DBS BANK LTD
(Incorporated in the Republic of Singapore)

ANNOUNCEMENT

Proposed Issue of
10,000,000 European Style Cash Settled Call Warrants
(“Warrants”) relating to the ordinary shares of Singapore Telecommunications Limited
Introduction
DBS Bank Ltd (the “Issuer”) wishes to announce the launch of the proposed issuance of 10,000,000
European Style Cash Settled Call Warrants (the “Warrants”) relating to the ordinary shares of Singapore
Telecommunications Limited (the “Underlying Shares”). DBS Vickers Securities (Singapore) Pte Ltd has
been appointed as the designated market-maker ("Designated Market Maker") for the Warrants.
The Warrants are cash-settled warrants which entitle a warrantholder to be paid a cash settlement
amount (if positive) (the “Cash Settlement Amount”) in accordance with the terms and conditions of
the Warrants.
Please note that this announcement does not constitute an offer to sell any Warrants and the
information below is a summary only of certain terms of the proposed issuance of the
Warrants. The final terms of the Warrants will be set out in the Supplemental Listing Document
to be issued prior to the date on which dealings in the Warrants commence.
Entitlement/Exercise of the Warrants
The issue price of each Warrant is S$0.2248. Each Warrant will initially relate to one Underlying Share.
The Warrants have an exercise price of S$2.36 (“Exercise Price”) and may only be exercised on 26 July
2005 (the “Expiry Date”).
Cash Settlement Amount
Warrantholders will not be required to deliver an exercise notice. If the Cash Settlement Amount is
positive, all Warrants will be deemed to have been automatically exercised at 12.00 noon (Singapore
time) on the Expiry Date. The Cash Settlement Amount less the exercise expenses in respect of the
Warrants will be paid in the manner set out in the terms and conditions of the Warrants. In the event the
Cash Settlement Amount is zero or negative, all Warrants will be deemed to have expired at 12.00 noon
(Singapore time) on the Expiry Date and warrantholders will not be entitled to receive any payment from
the Issuer in respect of the Warrants.
The Cash Settlement Amount per Warrant is calculated as the Settlement Price less the Exercise Price.
The Settlement Price is calculated as the arithmetic average of the official closing prices of the Underlying
Shares on the Valuation Dates (being each of the five consecutive business days immediately preceding
the Expiry Date). The Exercise Price is based on 100 per cent. of the initial Underlying Share price of
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S$2.36 used for the pricing of the Warrants. The Warrants carry a premium of 9.53 per cent. and a
gearing of 10.5 times.
Listing and Trading of the Warrants
An application will be made to the Singapore Exchange Securities Trading Limited (“SGX-ST”) for the
listing of and quotation for the Warrants. The Warrants, when issued, will be represented by a Global
Warrant to be deposited with The Central Depository (Pte) Limited (“CDP”). The Warrants will be traded
on the SGX-ST through the book-entry scripless settlement system of CDP. It is expected that dealings in
the Warrants will commence on or about 6 December 2004 on the SGX-ST. The Warrants will be traded
in Singapore dollars on the SGX-ST.
The Designated Market Maker
The Designated Market Maker will provide competitive buy and sell quotes (“Quotations”) for the
Warrants continuously during the trading hours of the SGX-ST (with the spread between the buy and
sell quotes not exceeding 12 times the minimum permitted price movement in the Warrants in
accordance with the rules of the SGX-ST). The minimum quantity of Warrants to which the Quotations will
apply is 100,000 Warrants.
Quotations may however not be provided by the Designated Market Maker in the following circumstances:
(a)

during the pre-market opening and five minutes following the opening of the SGX-ST on any
trading day;

(b)

when trading in the Underlying Shares is suspended or limited in a material way;

(c)

when the Issuer or the Designated Market Maker faces technical problems affecting the ability of
the Designated Market Maker to provide the bid and offer prices;

(d)

when the ability of the Issuer to source a hedge or unwind an existing hedge, as determined by
the Issuer in good faith, is materially affected by the prevailing market conditions. The Issuer will
inform the SGX-ST of its inability to do so as soon as practicable; and

(e)

when the stock market experiences exceptional price movements and volatility.

In cases where:
(i)

the Issuer has no Warrants to sell, only bid prices for the Warrants will be provided by the
Designated Market Maker; and

(ii)

the Warrants are valueless (i.e. where the Issuer’s bid price for the Warrants is below $0.005),
the Designated Market Maker will not provide the bid price but only the offer price for the
Warrants.

The last trading day on which Designated Market Maker will provide competitive Quotations for the
Warrants would be the fifth business day immediately preceding the Expiry Date.
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Information on the Issuer
The Issuer was incorporated in July 1968 by the Singapore Government as an industrial development
financing institution to aid Singapore's industrialisation plan. In June 1969, the Issuer began
commercial banking operations. Prior to September 1999, the Issuer, the parent company of DBS
group (consisting of the Issuer and its consolidated subsidiaries), was listed on the SGX-ST. In
September 1999, the Issuer was restructured to become a wholly-owned subsidiary of DBS Group
Holdings Ltd (“DBSH”), which is now the listed parent company on the SGX-ST of what is known as
DBSH group (consisting of DBSH and its consolidated subsidiaries).
DBSH is one of the largest companies in terms of market capitalisation whose shares are listed on
the SGX-ST. DBSH and its subsidiaries form one of the largest banking groups in the region in terms
of shareholders' funds and total assets as at 31 December 2003, being approximately S$14.9 billion
and approximately S$159.6 billion.
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