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Query by SGX
1.
There appears to be some discrepancies between the financial statements in the
Annual Report compared to the results announced on 16.09.05. We would appreciate it if
you could help us with the following questions:
a. In the Cash Flow Statement in the Annual Report, the proceeds from issuance
of share capital were stated to be $7.7m. However in the results
announcement, such proceeds were $3.4m. To reconcile; and
Company’s Response
The Cash Flow Statement in the Results Announcement and Annual Report can be
reconciled as they were presented on a different basis.
In the results announcement, the cash flow started from the Proforma Group for FY2004
and the movements between FY2004 and FY2005 was reflected in the cash flow
statement. This will tie in with the financial information reflected in the Company’s
prospectus and the result announcement for the 6 months to 31 December 2004. In the
annual report, we have taken the Group as being in existence only from 8 April 2004 and,
therefore, there were no comparatives for the previous financial year.
In the result announcement, the net proceeds from issuance of new shares was S$3.4m
This was computed by taking the gross proceeds from the initial public offering of S$4.5m
and deducting IPO expenses of S$1.1m.
However, In the annual report, the proceeds from issuance of share capital were taken as
the issued and paid up capital of the Company as at 30 June 2005 of S$4.7m and share
premium of $3m thus explaining the difference due to presentation.
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b. The Cash Flow Statement in the Annual Report included a new item
amounting to $(1.1)m for the acquisition of subsidiary. Why was this item not
earlier disclosed in the results announcement?
Company’s Response
As illustrated in (a) above, for the results announcement, we had prepared the Cash Flow
Statement based on the pro-forma Group as being in existence for FY2004. As such the
acquisition of subsidiary (SCT Technologies Pte Ltd) in FY2005 will not be reflected in the
Statement.
In the Annual Report, FY2005 was the first financial period and we had showed net flow
of resources arising from the acquisition of the subsidiary. The net flow of resources
arising from the acquisition of the subsidiary is equal to the consideration given to the
subsidiary acquired less cash received from the subsidiary acquired. This will better
reflect the acquisition of subsidiary (SCT Technologies Pte Ltd).

